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AMENDING AND RECODIFYING IN PART CHAPTER 34 OF THE SAN ANTONIO 
CITY CODE TO REVISE AND ADOPT RULES FOR THE CITY OF SAN ANTONIO 
DRAINAGE UTILITY; ADOPTING A NEW RATE DESIGN FOR STORM WATER 
DRAINAGE CHARGES; APPROVING A REVISED SCHEDULE OF DRAINAGE 
CHARGES; EXEMPTING CERTAIN PROPERTIES FROM DRAINAGE CHARGES; 
PROVIDING FOR PENALTIES AND INTEREST; IMPLEMENTING AN APPEALS 
PROCESS; AND ESTABLISHING AN EFFECTIVE DATE. 

WHEREAS, in response regulations enacted by the U.S. Environmental Protection Agency 
("EPA") in November 1990 requiring the City of San Antonio to develop storm water drainage 
plans, services, and programs, on May 13, 1993 the City Council passed Ordinance No. 77949 
in order to provide funding to meet federal storm water regulations and to protect the public 
health and safety from loss of life and property caused by surface water overflows, surface water 
stagnation, and pollution arising from nonpoint source runoff within the city; and 

WHEREAS, Ordinance No. 77949 established a schedule of storm water drainage rates based 
on the cost of providing drainage service to benefitted properties within the San Antonio city 
limits and directed the San Antonio Water System ("SAWS") to collect the drainage fees as an 
agent for the City using its billing system; and 

WHEREAS, the storm water drainage system is not integrated into the SA WS sewer system, 
but is a City operated municipal separate storm sewer system ("MS4") dedicated to providing 
collection and conveyance of storm water, rain water, flood water, or other surface water into 
area rivers and basins consistent with state and federal regulations implemented to protect 
surface water quality; and 

WHEREAS, by Ordinance No. 86711 adopted on September 25, 1997, the City Council 
declared the drainage of the City to be a public utility to be known as the City of San Antonio 
Drainage Utility ( "Drainage Utility"), pursuant to the authority of Chapter 552, Subchapter C, of 
the Local Government Code, and dedicated to the Drainage Utility all present and future City 
owned property (real and personal), facilities, materials, and supplies constituting the City's 
drainage system to be used for the purpose of the Drainage Utility; and 

WHEREAS, Ordinance No. 86711 authorized the assessment on every benefitted property 
within the service area ofthe Drainage Utility, the "storm water drainage service fee", a monthly 
usage fee originally created by Ordinance No. 77949; and 

WHEREAS, the storm water drainage fee has been increased six times since 1993 and most 
recently in Ordinance No. 2007-09-20-0988, adopted on September 20,2007, in order to support 
the Drainage Utility's cost of service; and 

WHEREAS, in September 2012, the City Council rejected a request to increase the storm water 
drainage fees and instructed City staff to bring for Council consideration a revised schedule for 
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the drainage fees that would address certain rate inequities resulting from the existing rate tiers 
within the schedule of drainage fees; and 

WHEREAS, in FY 2013 the City engaged the services of the professional engineering firm 
Kimley-Hom & Associates to evaluate the City's current storm water utility fee that is based on 
lot size and land use and includes "rate caps"; Kimley-Hom & Associates recommended that the 
City move to a fee structure based on impervious cover, concluding that impervious area has a 
direct relationship with storm water runoff volume and rate and is the best measure of drainage 
system usage; and 

WHEREAS, in FY 2014 Kimley-Hom & Associates conducted the Storm Water Utility 
Comprehensive Study that measured the amount of impervious area for every benefitted property 
within the City limits and demonstrated that a more equitable schedule of drainage charges could 
be established based on an impervious cover rate methodology; the Kimley-Hom & Associates 
Storm Water Utility Comprehensive Study, dated August 14,2015, is incorporated by reference 
into this ordinance as if set out herein word for word, and is available for public review in the 
City Clerk's Office and in the City's Transportation and Capital Improvements Department; and 

WHEREAS, City staff has been working with stakeholders since October 2013 and over 30 
stakeholder meetings have been held since January 2014; and 

WHEREAS, the revised rate design for the proposed drainage charges, as described in Exhibit 
B, is the basis for the amended schedule of rates for residential accounts and non-residential 
accounts, which are intended to recover the Drainage Utility's cost of service and a contribution 
to fund future drainage system projects, as summarized in Exhibit A; and 

WHEREAS, the effect of the proposed tiered storm water rates on most residential benefitted 
properties will be minimal with approximately 72% of customers remaining at or below their 
current monthly fee in FY 2016, and non-residential benefitted properties will experience a more 
equitable rate treatment compared to the current rate design as described in Exhibit B; and 

WHEREAS, the schedule of tiered rates for 2016 to 2020 are intended to recover the Drainage 
Utility's cost of service which is estimated as follows with the percentage increase in rates for 
each fiscal year appearing in parenthesis: (1) FY 2016 - $45.0 million (10%); (2) FY 2017 -
$48.2 million (7%); (3) FY 2018 - $50.2 million (4%); (4) FY 2019 - $51.2 million (2%); and (5) 
FY 2020 - $52.2 million (2%); and 

WHEREAS, the City Council finds that pursuant to the Local Government Code, Section 
552.045: 

(a) it has the authority to establish a revised schedule of drainage charges imposed on all 
benefitted properties within the City limits based on the requirements outlined in Subchapter 
C, Chapter 552, Texas Local Government Code ("Subchapter C"); 

(b) the Drainage Utility will continue to provide drainage service to all benefitted properties 
within the City limits supported by drainage charges, subject to certain properties exempted 
in accordance with Subchapter C; 
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